BEFORE THE HON’BLE KERALA STATE ELECTRICITY 

REGULATORY COMMISSION
Petition No. 

In the Matter of:  Exclusion of supervision charges in connection with electrical utility shifting in respect of Projects                                                 financed by KIIFB
Petioner
 : 
Kerala State Electricity Board Limited ,
Vydyuthi  Bhavanam, Pattom,

Thiruvananthapuram

AFFIDAVIT VERIFYING THE APPLICATION 


I, B.Pradeep, son of P.Balachandran aged   55 years, residing at  Vipanchika, Anayara P.O., Thiruvananthapuram do solemnly affirm and state as follows:


I am the Deputy Chief Engineer (Commercial & Planning) with full powers of Chief Engineer of the Kerala State Electricity Board Limited, Vydyuthi Bhavanam, Pattom, Thiruvananthapuram, and the respondent in the above matter and I am duly authorized by the Board to make this affidavit on its behalf. I solemnly affirm at Thiruvananthapuram on this the 9th March 2021 that
(i) 
Contents of the above petition are true to my information, knowledge and belief. I believe that no part of it is false and no material has been concealed there from.

(ii)
That the statements made in paragraphs of the accompanying application now shown to me are true to my knowledge and are derived from the official records made available to me and are based on information and advice received which I believe to be true and correct.




Deponent





Deputy Chief Engineer (Commercial & Planning) 

with full powers of Chief Engineer Kerala State Electricity Board Limited,

Vydyuthi Bhavanam, Pattom

      Thiruvananthapuram – 695 004

VERIFICATION

I, the above named deponent, solemnly affirm at Thiruvananthapuram on this the 9th March 2021 that the contents of the affidavit are true to my information, knowledge and belief, that no part of it is false and that no material has been concealed there from.

Deponent





Deputy Chief Engineer (Commercial & Planning) 

with full powers of Chief Engineer Kerala State Electricity Board Limited,

Vydyuthi Bhavanam, Pattom

      Thiruvananthapuram – 695 004

Solemnly affirmed and signed before me

Advocate and Notary

BEFORE THE HON’BLE KERALA STATE ELECTRICITY REGULATORY COMMISSION
at its office, KPFC Bhavan, Vellayambalam, Thiruvananthapuram

In the Matter of: Exclusion of supervision charges in connection with electrical utility shifting in respect of Projects financed by  KIIFB
Petioner :  
Kerala State Electricity Board Limited,

Vydyuthi Bhavanam, 
Pattom, Thiruvananthapuram
THE APPLICANT SUBMITS THE FOLLOWING THAT: 
1. Government of Kerala vide order G.O(Ms) No. 444/2018/Fin dated 26.11.2018 (Annexure 1) has issued guidelines for procedure simplification with respect to Utility shifting/Road restoration works in connection with projects funded by KIIFB.  In the guidelines it is stated that no separate centage charge or supervision charge shall be granted to any SPV towards utility shifting/road restoration in respect of KIIFB projects. 

2. Chief Executive Officer, KIIFB informed as per letter No. PW/D004-64-PA-01 dated 23.11.2018 (Annexure 2) that KIIFB‘s general policy does not allow supervision charges for utility Shifting in project under its ambit. This is applicable to all SPVs in charge of KIIFB works. They have requested to accept the decision. 

3. Presently, KSEBL prepares estimate for deposit work by following the procedure outlined in the Kerala Electricity Supply code, 2014  which includes  the  supervision charge.
4. As per schedule 2 to Kerala Electricity Supply code, 2014,  the cost of works in the distribution sector  for which specific rates are not given shall be arrived as follows. 

I  
(a) cost of material as per cost data 


(b) centage charge 16% of (a) 


(c ) transportation charge ,if any 

(d) Labour charges 

Total cost of work is (a)+(b)+(c)+(d)

II. supervision charge 10% of I 

Grand Total I+II

5. Hon’ble Commission vide notification No. 934/CEX/KSERC/14 dated 23.9.2014, ( Annexure 3) the following substitution has been  made

II Supervision charge 10% of I( c )+I(d)
Further, Hon’ble Commission vide amendment dated 24.1.2017( Annexure 4), the word “supervision charges” substituted as “administrative overhead charges” at the rate of 10%  of   I( c )+I(d)
6. As such, the supervision charge (administrative overhead charges) for the cost of works shall be 10% of labour charges and transportation charges, if any. 
7. Based on government order placed as Annexure 5, the Full Time Director’s of KSEBL has decided to exclude supervision charge for the works in connection with the electrical utility shifting (shifting of poles and lines) for KIIFB projects subject to approval of Hon’ble Commission. 
8.  Regulation 179 of Kerala Electricity Supply Code, 2014 empowers the Hon’ble Commission with “Power of relaxation and power to remove difficulties”. In view of the decision of the Government, Hon.ble Commission may kindly consider relaxing collection of supervision charges (administrative and overhead charges) as per schedule 2 to Kerala Electricity Supply code, 2014 as amended from time to time in respect of projects financed by KIIFB.
9.  Further, Government as per letter No. 259/B3/2019/PD dated 30.12.2020 directed KSEB Ltd to file a proper petition before the Commission for exclusion of supervision charges for utility shifting in respect of KIIFB projects as per KSERC(conduct of Business) Regulations,2003.  
10.  Accordingly, it is earnestly requested that approval of the Hon’ble Commission may kindly be provided to exclude supervision charge for the works in connection with the electrical utility shifting (shifting of poles and lines) for KIIFB projects by invoking Regulation 179 of Kerala Electricity Supply Code, 2014.
PRAYER
Hon’ble Commission may kindly issue necessary orders for excluding supervision charge(administrative and overhead charges) for the works in connection with the electrical utility shifting (shifting of poles and lines) in respect of Projects financed by KIIFB by invoking powers under Regulation 179 of Kerala Electricity Supply Code, 2014.
Deputy Chief Engineer (Commercial & Planning) 

with full powers of Chief Engineer
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